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Cost of LPG to Consumers
(Infrastructure adds $1 000+ / Tonne)(Infrastructure adds $1,000+ / Tonne)

Trading Margin

Average Cost Now = N2,800 to N3,800

D

Finance/ Insurance

Terminal Cost
Trucking

Filling Plant

Shuttle Vessel

Demurrage



Production vs. Consumption 
CentresCentres

Production
Consumption
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Immediate Supply Sources cf. Demand
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Domestic LPG Supply / Month by 2012
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Large Offshore Exports
(NLNG)(NLNG)

Producer Site Storage Export

$10-50$0

Netback to NLNG = MBV – $10 / tonne
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Moderate Offshore Exports
(Mobil Oso)(Mobil Oso)

Producer Site Storage Export

$50$0

Netback to NLNG = MBV or PLATTS – $50 / tonne
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Small Offshore Exports
(Mobil Oso)(Mobil Oso)

Producer Site Storage Export

$50$0 $130

Netback to NLNG = MBV - $50 - $130 / tonne = MBV -$180
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Small Inland Exports
(Company X)(Company X)

Producer Site Storage Transportation Coastal Storage Export

$50-70 $70 $130 $50$0

Netback to NLNG = MBV - $50 - $70 - $130 - $50 / tonne = MBV -$300
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Relative Market Sizes

Power

Transport

PetrochemicalPetrochemical

Cooking Gas
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Focus:  Power

LPG prices will continue to drop with increasing 
local supplylocal supply
Prices will become competitive with diesel across 
the board
Focus is on Medium to Large Power users and NOT 
cylinders:

U i th f 15 400kVAUsers in the range of 15 – 400kVA
Large users in the range 400kVA – 15,000 kVA

Estimated immediate market size is of the order of 
300-400MW
Equivalent to 700,000 – 1,000,000 TPA

Linetrale GasLinetrale GasA    IKOA    IKO



Focus:  Transport

Taxis – Tricycles

Buses / Mass Transport

Trucks – Long Distanceg
Lagos-Kano Diesel:  N380,000 / trip on diesel
We estimate savings of N100,000 using new sources 

f LPG lof LPG supply
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LPG Power:  15 – 400 kVA
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